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effectively increases the long-term risks to the Commonwealth's finances. Without a responsible 
revenue package, the Commonwealth's cash flow imbalance will only get worse. 

Treasury's line of credit from its Sh01i Te1m Investment Pool began as a cost-effective 
alternative to public market Tax Anticipation Notes. As the Commonwealth's cash shortfalls 
grew in duration and amount over the past three years, the use of Treasury's line of credit has 
evolved well beyond its original intent. Treasury's Short Te1m Investment Pool is now seen as a 
funding source for general government operations whenever the General Fund has an insufficient 
balance, during most of the fiscal year. This is the appropriate role of the Commonwealth's 
Rainy Day Fund, not for Treasury's Short Term Investment Pool. 

The cycle of earlier, more frequent and larger General Fund balance sh01ifalls which 

cause substantial disruption to the Commonwealth's finances simply cannot responsibly 

continue. Accordingly, we urgently request your immediate attention to completing the 

legislative work of enacting a responsible revenue package to bring the budget into balance 

before September 15 to avoid fiscal disruption to the Commonwealth. 

We remain available to provide such information as you may require. 

Joseph M. T orsella 
State Treasurer 

Pennsylvania Treasury I 129 Finance Building I Harrisburg, PA 17120 

Sincerely, 

Eugene A. DePasquale 
Auditor General 

Pennsylvania Auditor General I 613 North Street I Harrisburg, PA 17128 




